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Government revised prices and duties on crude oil and petroleum products

Recently, with the price of crude oil in the international markets breaching all time
highs of US$135 per barrel with little signs of cooling off, the Government of India
announced a mix of measures to combat the spiraling oil prices. The measures
taken by the Government included price revision and duty rejig in crude oil and
petroleum products.

The price of Motor Spirit (‘MS’) has been increased by Rs 5 per litre, Rs 3 per litre
for High Speed Diesel (‘HSD’) and Rs 50 per Liquefied Petroleum Gas (‘LPG’)
cylinder.

For more information, contact:
Besides price revision, the Government also revised certain duty rates on crude oil
and petroleum products. Excise duty on MS and HSD has been cut by Rs 1 per Bobby Parikh, Mumbai
litre. Customs duty on crude oil has been reduced from 5 percent to nil, for MS and Phone: +91 22 3021 7010
HSD the duty has been brought down from 7.5 percent to 2.5 percent and duty on  Email ID:
all other petroleum products has been reduced from 10 percent to 5 percent. bobby.parikh@bmradvisors.com
Post the revision of prices and central levies on MS and HSD, several State 'g;:ﬁ:!‘g‘:tﬂ“éy;wsg%h'
Governments have made a downward revision in VAT/ sales tax on petroleum Email I.D:

products. mukesh.butani@bmradvisors.com
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Phone: +91 11 3081 5050
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Revision of duties on crude oil
Abhishek Goenka, Bangalore
®  Basic customs duty on Petroleum Crude Oil covered under HSN 2709 has Phone: +91 80 4032 0100

ercen Nil Email ID:
been reduced from 5 percent to abhishek.goenka@bmradvisors.com

Revision of duties on MS and HSD

®  Basic customs duty on MS and HSD covered under HSN 2710 11 and 2710 19 Contributors to this edition:
30 respectively has been reduced from 7.5 percent to 2.5 percent. Additional

duty of customs on MS and HSD levied under various Finance Acts remain at ~Sulit Ghosh
Rs 2 per litre Saurabh Kanchan

) Kiran Mehra
® Excise duty specified under the Central Excise Tariff on MS intended to be Abhiroop Mukherjee

sold without a brand name covered under HSN 2710 11 has been reduced




from

Rs 6.35 per litre to Rs 5.35 per litre

® Excise duty specified under the Central Excise Tariff on HSD intended to be
sold without a brand name covered under HSN 2710 19 30 has been reduced

from

Rs 2.60 per litre to Rs 1.60 per litre
®  Excise duty specified under the Central Excise Tariff on MS and HSD other
than those intended to be sold without a brand name remain unchanged
® Additional / Special Additional duties of excise on MS levied under various
Finance Acts remain at Rs 8 per litre. Similarly, Additional duties of excise on
HSD levied under various Finance Acts remain at Rs 2 per litre

Revision of duties on other petroleum products

® Basic customs duty on all other petroleum products covered under HSN 2710

to 2715 have been reduced to 5 percent

The above changes are effective June 4, 2008.

Revised Excise and customs duty rates for MS and HSD
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Post revision of prices and central levies on MS, several State Governments have
made a downward revision in VAT/ sales tax on MS. The revised rates have been
provided in the table below:
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Post revision of prices and central levies on HSD several State Governments have
made a downward revision in VAT/ sales tax on HSD. The revised rates have been

provided in the table below.
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International Tax Review’s annual Asia Tax Forum 2008, in Singapore on June
5-6, 2008

International Tax Review, a Euromoney Legal Media Group publication, hosted the
annual Asia Tax Forum on June 5-6, 2008, in Singapore. Leading Asian Taxand
member Firms — BMR Advisors, India; KhattarWong, Singapore; and Kojima Law
from Japan, supported the event.

The annual Tax forum saw participants comprising heads and regional heads of tax
of leading companies in Singapore, Japan, North America and Europe. The event
also saw the coming together of tax executives, officials and advisers from the
Asian continent to discuss and debate the latest developments and issues in tax,
including transfer pricing, financing structures and cross border tax structuring.

For more details, please click here.
BMR rated a Great Place to Work

BMR has been rated among the best 50 workplaces in India. The Great Place to
Work® Institute, India, in collaboration with The Economic Times, conducted an
employee survey across various organisations in India as a part of the “Best
Workplaces in India” — 2008 Study. The Study is conducted in over 30 countries
and is a highly respected workplace.



As a Firm, BMR participated in this survey to gain a better appreciation of the
employee perception of its workplace environment, both in absolute terms and in
the context of industry benchmarks. The findings of the survey have placed BMR
among the top 50 great places to work in India.
Top
Challenge
[ E e T

Us

e

Disclaimer

This newsletter has been prepared for clients and Firm personnel only. It provides general information and guidance as on date of preparation and does
not express views or expert opinions of BMR & Associates. The newsletter is meant for general guidance and no responsibility for loss arising to any
person acting or refraining from acting as a result of any material contained in this newsletter will be accepted by BMR & Associates. It is recommended
that professional advice be sought based on the specific facts and circumstances. This newsletter does not substitute the need to refer to the original
pronouncements.
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